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Nikko AM’s London-based Global Fixed Income team is a pioneer in Green Bonds having launched 
one of the world’s first Green Bond funds in 2010, the fund invests predominantly in AAA rated Global 
SSA issuers.

The Green Bond market is now nearly as large as the US and European High-Yield credit markets in 
size, with USD 1 trillion of issuance expected in 2020. The maturation of the asset class has created the 
liquidity and diversity needed to meet a growing range of investor objectives, including climate change 
mitigation and investment returns. 

While investors are increasingly signing up to environmental principles, they still need to ensure investment 
objectives are met. Nikko AM sees its role as a key capital allocator in ensuring climate change mitigation 
and adaption, and we believe our experience in actively managing green bonds throughout their 
evolution best positions us to help you navigate the next stage of growth currently underway.
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Paris Agreement provides long-term green opportunities

We have recently observed a significant rise in climate awareness in political 
debates, financial markets and public opinion. As we look to 2021 and beyond, 
climate change will remain high on the political agenda and drive increased 
investor support for green bonds as the climate crisis will continue to be a pressing 
issue. However, as we emerge globally from the COVID-19 induced recession, it 
will be essential for issuers of debt, especially sovereign, supranational and local 
governments, to use green bonds to kick-start investment and provide the capital 
to fund their investment agenda. The COVID-19 pandemic has been the greatest 
economic threat in peacetime, and will require unprecedented collective action 
to combat and control. The next phase is to define and guide the global recovery 
for a more sustainable economy and planet in the post-COVID era.

Instead of de-emphasising long-term climate 
policies in favour of short-term macroeconomic 
intervention, the COVID crisis has increased 
the centrality of the European Green Deal as 
one of the key policy levers to restart the EU 
economy. A recent analysis by the International 
Renewable Energy Agency (IRENA) estimates 
that investments in energy transition could have 
a 5x multiplier effect on GDP.

As a result, we expect green bonds to make 
up an increasingly larger share of the overall 
global debt market and become a key financial 
instrument to fund the recovery. Additionally, 

the significant growth already experienced 
in the green bond market is now attracting 
attention from traditional fixed income investors 
who previously did not have an efficient way to 
“green” their portfolios. With green bonds, fixed 
income investors are finding that they can fulfil 
their investment objectives while still making 
a positive impact and contributing financial 
support to drive the COVID recovery.

We expect green 
bonds to make up an 
increasingly larger 
share of the overall 
global debt market 
and become a key 
financial instrument 
to fund the recovery. 

With green bonds, fixed income investors 
can fulfil their investment objectives while 
still making a positive impact.

http://emea.nikkoam.com
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The benefit of transparency with SSA Green Bonds

Supporting the gold-standard in green projects
When evaluating green bonds from an investment perspective, alongside traditional 
metrics – like credit quality, maturity and price – there also needs to be an assessment 
of the projects that the bond will support. Our investment team believes strongly in 
transparency which entails close inspection of the quality of reporting and availability 
of information before making an investment. This is a key reason why the Nikko  
AM Global Green Bond Fund has been structured to invest predominantly in AAA rated 
Global SSA issuers.

Developed regulation provides a common language 
As the green bond market has matured, improved regulation has further contributed 
to transparency. The EU Green Bond Standard is a practical and secure financing tool to 
ensure that real economy investments create environmental impacts that fulfil Europe’s 
climate goals and other long-term environmental objectives. It is an official European 
and international standard representing best practices in reporting and verifying 
sustainability matters, and in improving comparability. This ensures a common 
language for investors that will lead to increased investment flows into green and 
sustainable projects. This effort will continue to evolve and better clarify the definition 
of what is green and shed light on the varying degrees of green quality.

Our experience threads the needle to ensure we support truly 
green causes 
Nikko AM’s history and experience in the green bond market informs our analysis and 
verification of the underlying projects in which we invest. The team has built relationships 
with all SSA issuers that participate in the green bond market. This access to issuers 
not only helps in gaining insights into current trends in the green bond market but 
importantly, it further empowers the team to assess the quality of the projects being 
financed by green bonds. The combination of our in-house analysis with the Global 
Green Bond Fund’s emphasis on SSA Green Bonds best ensures, in our view, that the 
green bonds in our portfolio truly support green causes.

Real economy investments create environmental 
impacts that fulfil Europe’s climate goals and other 
long-term environmental objectives

http://emea.nikkoam.com
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Changing investor appetite deepening the Green Bond market

In recent years, green bond issuance has grown substantially, confirming the 
validity of the investment approach, and raising expectations of the benefits 
of further expansion. Green bond investing was initially driven by Multilateral 
Development Banks, however there has since been tremendous diversification  
of issuers led by an evolving investor appetite – this is acting as a positive catalyst 
for innovation, better choice and improved return potential. 

Issuance by issuer type - Evolution

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

2015 2016 2017 2018 2019

Loan

Sovereign

Government-backed entity

Local government

Development bank

Non-�nancial corporate

Financial corporate

ABS

With the accelerating technological shift towards renewable energy, it is becoming apparent that 
green bonds are set to be a significant mechanism in addressing climate change. With the increasing 
global response to climate change, we are starting to see the same shift for sustainable technologies in 
energy, electric vehicles, energy efficient buildings and water treatment. 

The ongoing development of these technologies will be expensive and capital intensive, prompting 
the question of how these projects can or will be funded?  We believe that much of the necessary 
investment will come from the green bond market. Strong demand from private investors is helping 
to drive this massive growth, with investment policy shifting in public pension funds, and interest from 
insurance companies also making a significant contribution.

We believe that we are witnessing an increasing reallocation within the USD 100 trillion global bond 
market toward green bonds, this will provide the necessary capital for the above infrastructure 
development and should inform an investor’s approach to fixed income. This trend in green bonds 
is disrupting traditional segments of the global fixed income market and opened up a number of 
exciting investment opportunities.

Source: Climate Bond Initiative

http://emea.nikkoam.com
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Green Bond Pricing

Beyond the positive impact of green bonds on climate adaptation and mitigation, 
there is now no clear systematic pricing difference between green bonds and 
conventional bonds from issuers. Green bonds typically have the same yields 
and pricing characteristics as traditional bonds. This and the growing demand, 
transparency and diversification of green bonds mean that the asset class is likely 
to develop into a mainstream part an investor’s global fixed income portfolio.

When the market was at its infancy there was evidence of a slight price premium in the purchase 
of green bonds known as “greenium”, particularly in secondary markets. This was likely to occur as a 
result of the high demand for green bonds from ESG-focused investors relative to the available supply. 
However, as additional issuance has come to market it has helped to satisfy demand and remove any 
yield differential. As a result the pricing levels of green and conventional bonds have narrowed and are 
highly correlated. 

A more in depth analytical comparison is needed to account for all differences between different 
issuances which include; liquidity, optionality, investor base, benchmark inclusion. However, what is 
clear is that the pricing levels of green and conventional bonds have narrowed and are highly correlated 
and as the market has matured it has become cheaper to purchase green vis-a-vis conventional as 
evidenced by the KfW’s Green Curve.

KfW is a German state-owned development bank, and one of the world’s leading promotional 
banks with a clear ESG mission statement at its core. As of 31 March KfW has issued EUR 23 billion 
of green bonds and we have long been supportive of their green bond programme, given its 
selection of projects, transparency of proceeds and gold standard of reporting. Below you can see 
how the KfW Green Curve, as an approximate proxy for the wider Green Bond market, and the KfW 
Conventional USD Curve has narrowed demonstrating the disappearance of the pricing disparity 
that used to be prevalent. 

KfW USD Green Curve vs KfW Conventional USD Curve

The pricing levels 
of green and 
conventional bonds  
have narrowed and 
are highly correlated.
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Proven track record from an experienced team

Why Green Bonds for your 
Asset Allocation

ESG within Fixed Income 
Investing

2 24
Portfolio 

managers
years’ industry 

experience avg.

Green Bond portfolio 
management team:

2 10
analysts years’ industry 

experience avg.

Green Bond analyst team:

Source: Nikko AM

Nikko AM’s Global Green Bond Fund is managed by an experienced and 
performance driven Global Fixed Income team based in London with 
responsibility for over $13 billion in assets under management, with $90 million 
concentrated in Green Bonds. Steve Williams is the Lead Portfolio Manager and 
has been involved in the investment management of the strategy since 
2015. The co-Portfolio Manager is Raphael Marechal, Head Portfolio Manager 
of Emerging Markets. 

The portfolio managers are supported by two analysts in Lucas Irisik and Matthew Holdgate, with a 
combined two decades of investment experience. The team has built relationships with all SSA 
issuers that participate in the green bond market. The access to issuers helps gain insights into 
current trends in the green bond market and potential opportunities. These relationships better 
allow the team to assess the quality of the projects being financed by green bonds. This depth of 
experience within the team and the strong knowledge of the development of the green bond 
market has enabled the team to build a portfolio that meets client investment objectives as well 
as supporting climate adaptation and mitigation.

Steve Williams
Global Green Bond Lead Portfolio Manager

Andre Severino
Global Head of Fixed Income

Thomas Archer
Global Green Bond Product Specialist 

http://emea.nikkoam.com
https://emea.nikkoam.com/articles/2020/why-green-bonds-for-your-asset-allocation
https://emea.nikkoam.com/articles/2020/esg-within-fixed-income-investing
https://emea.nikkoam.com/articles/2020/why-green-bonds-for-your-asset-allocation
https://emea.nikkoam.com/articles/2020/esg-within-fixed-income-investing
https://emea.nikkoam.com/articles/2020/why-green-bonds-for-your-asset-allocation
http://emea.nikkoam.com/articles/2020/esg-within-fixed-income-investing
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Michael Lack

Head of Trading /
Senior Portfolio Manager  

Steve Williams

Head Portfolio  Manager
Core Markets 

Lucas Irisik

Portfolio Manager/
Senior Analyst

Raphael Marechal

Head Portfolio Manager 
Emerging Markets

Andre Severino

Global Head of 
Fixed Income

(Core Markets)

Matthew Holdgate

Portfolio Manager/
Senior Analyst

Holger Mertens

Head Portfolio Manager
 Global Credit

Thomas Archer

Product Specialist

Ee-Yung Yip

Portfolio Manager/
Senior Credit Analyst

Marco Sun

Portfolio Analyst

(US)
Richard Kehoe 

Senior Analyst

Batin Ozkurt

Analyst

Rui Riberio

Data Scientist 

Angela McLean

Senior Dealer 
Global Markets

Charlie Smith

Trader 
 Global Markets

Money Markets 
& Currency

Core Markets Emerging
Markets 

Global Credit Research
& Solutions
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Proven track record from an experienced team (continued)

The Global Fixed Income Team

The Global Green Bond Team

2001 2005 2010 2015

Fortis Investment, Paris Fortis Investment, 
London FFTW UK BlackRock Nikko AM Europe

Schroders Nikko AM Europe

Nikko AM Europe

New York Life 
Investment, NYC

Nikko AM Americas, NYCBear Sterns, 
NYC Nikko AM Europe

2020
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2016
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The Global Green Bond team operates within the wider Nikko AM Global Fixed Income team. 
The  team comprises of eight Portfolio Managers and five Assistant Portfolio Managers/Analysts. 
The  structure is designed to maximise their ability to capture the best ideas into client portfolios 
while minimising behavioural biases that may prevent them from achieving optimum returns. The 
London-based team brings a diversity of experience and perspective to client portfolios with nine 
nationalities represented.

http://emea.nikkoam.com
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The Nikko AM Global Green Bond Fund

Information about the Nikko AM Global Green Bond Fund (as of 30/09/2020)

The Nikko AM Global Green Bond Fund

Total Fund Size: USD 21,384,977

Legal Structure: Sub-fund of Luxembourg SICAV 
qualifying as a UCITS

Investment Adviser: Nikko Asset Management Europe Ltd

Management Company: Nikko Asset Management  
Luxembourg S.A

Portfolio Manager: Steven Williams

Please note: Steve Williams assumed fund management duties on 1st May 2015.  
1, Please see Important Information for disclaimer.

Net Performance Returns of Fund1

1Mth 3Mth 6Mth 1Yr 3Yr 5Yr SI

Class A USD
Fund -0.90% 1.72% 4.33% 1.83% -0.08% 1.69% 0.25%

Benchmark -0.69% 1.83% 4.24% 2.45% - - -

Class A GBP
Fund 2.16% -2.74% 0.00% -3.00% 1.13% 4.94% 1.48%

Benchmark 2.46% -2.51% 0.15% -2.36% - - -

Portfolio Holdings

 Top 5 Absolute Holding Weights Fund

NEDER WATERSC 1% 09/03/25/EUR   9.59%

EBRD 1.5% 13/02/2025 (USD) 9.15%

EIB 2.875% 13/06/2025

8.56%INTL FINANCE 8% 10/09/23 IDR

8.47%

IBRD 1.5% 12/07/2022 (USD) 7.45%

Available share classes

Launch Date ISIN Code Bloomberg Ticker Management Fee On-Going Charges

Class A USD 25 February 2010 LU0489503028 NKWGRAU LX 0.45% 0.65%

Class A GBP 22 March 2010 LU0489503374 NKWGRAS LX 0.45% 0.65%

Sector Allocation

For more information on how to invest in the Nikko AM Global Green Bond Fund please contact: 
EMEAenquiries@nikkoam.com

http://emea.nikkoam.com
mailto:EMEAenquiries%40nikkoam.com?subject=
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Contact us at Nikko AM 

This document is prepared by Nikko Asset Management Co., Ltd. and/or its affiliates (N ikko AM ) an d is  fo r di stribution on ly un der su ch ci rcumstances as  ma y be  pe rmitted by  ap plicable la ws. 
This document does not constitute personal investment advice or a personal recommendation and it does not consider in any way the objectives, financial situation or needs of any recipients.

All recipients are recommended to consult with their independent tax, financial and legal advisers prior to any investment. This document is for information purposes only and is not intended to be 
an offer, or a solicitation of an offer, to buy or sell any investments or participate in any trading strategy. Moreover, the information in this document will not affect Nikko AM’s investment strategy in 
any way. The information and opinions in this document have been derived from or reached from sources believed in good faith to be reliable but have not been independently verified. Nikko AM 
makes no guarantee, representation or warranty, express or implied, and accepts no responsibility or liability for the accuracy or completeness of this document. No reliance should be placed on any 
assumptions, forecasts, projections, estimates or prospects contained within this document. This document should not be regarded by recipients as a substitute for the exercise of their own judgment. 
Opinions stated in this document may change without notice.

In any investment, past performance is neither an indication nor guarantee of future performance and a loss of capital may occur. Estimates of future performance are based on assumptions that may 
not be realised. Investors should be able to withstand the loss of any principal investment. The mention of individual securities, sectors, regions or countries within this document does not imply a 
recommendation to buy or sell.

Nikko AM accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this document, provided that nothing herein excludes or restricts any liability of 
Nikko AM under applicable regulatory rules or requirements. All information contained in this document is solely for the attention and use of the intended recipients. Any use beyond that intended by 
Nikko AM is strictly prohibited.

United Kingdom and rest of Europe: This document is communicated by Nikko Asset Management Europe Ltd, which is authorised and regulated in the United Kingdom by the Financial Conduct 
Authority (the FCA) (FRN 122084). This document constitutes a financial promotion for the purposes of the Financial Services and Markets Act 2000 (as amended) (FSMA) and the rules of the FCA in the 
United Kingdom, and is directed at professional clients as defined in the FCA Handbook of Rules and Guidance.

Risk Information
Operational risk – due to issues such as natural disasters, technical problems and fraud.

Currency risk – this exists when the Sub-Fund invests in assets denominated in a different currency. A devaluation of the asset’s currency relative to the currency of the Sub-Fund will lead to a reduction 
in the value of the Sub-Fund.

Counterparty risk – the possibility that the counterparty, such as brokers, clearing houses and other agents be unable to perform its obligations due to insolvency, bankruptcy or other causes.

Derivative risk – the Sub-Fund may use derivatives as described in the Objectives and Investment Policy. Use of derivatives results in higher chances of loss due to the use of leverage, or borrowing. 
Derivatives allow investors to earn large returns from small movements in the underlying asset’s price. However, investors could lose large amounts if the price of the underlying assets moves against 
them significantly.

Liquidity risk – investments that could have a lower level of liquidity due to (extreme) market conditions or issuer-specific factors and or large redemptions of shareholders. Liquidity risk is the risk that 
a position in the portfolio cannot be sold, liquidated or closed at limited cost in an adequately short time frame as required to meet liabilities of the Sub-Fund.

Credit Risk – is the possibility that a bond issuer will fail to pay interest and principal in a timely manner 

Emerging markets risk – the risk arising from political and institutional factors which make investments in emerging markets less liquid and subject to potential difficulties in de aling, se ttlement, 
accounting and custody.

Important Fund Information
Nikko AM Global Umbrella Fund is an open-ended investment company established in Luxembourg (the “Fund”). This information has been issued by Nikko Asset Management Europe Ltd and is not 
aimed at or intended to be read by investors in any country in which the Fund is not authorised. 

The Fund is registered in France, Germany, Italy, Luxembourg, Netherlands, Singapore (restricted registration), Switzerland and the UK. Some sub-funds and/or share classes may not be available in all 
jurisdictions. This material is for information only and is not a recommendation to sell or purchase any investment. 

Any investment in the Fund may only be made on the basis of the current Prospectus and the Key Investor Information Document (KIID), as well as the latest annual or interim reports. Please refer to 
the “Risk Factors” for all risks applicable in investing in this Fund. These documents are available from our website en.nikkoam.com or can be obtained free of charge from the Funds registered office in 
Luxembourg: 80, route d’Esch, L-1470 Luxembourg. Swiss representative, Swiss paying agent and place of jurisdiction in Switzerland: BNP Paribas Securities Services, succursale del Zurich, Foreign Fund 
Representation, Selnaustrasse 16, 8002 Zurich. Telephone: +41 582 126374, Fax: +41 582 126360.

Past performance is not a guide to future performance. Market and currency movements may cause the capital value of shares and income from them to fall as well as rise and you may get back less 
than you invested.
1  Past performance is not a guide to future returns. Returns are presented net of investment management fees, trading commissions and administrative fees. For risk and performance purposes only, 
since 1 August 2018 the Global Green Bond Fund Benchmark has been used as a reference benchmark and comprises of 50% BoAML 1-10 Yr Global Sovereign Index and 50% JPMorgan ELMI+ Index. 
Prior to August 2018, a proprietary benchmark containing only World Bank Bonds was utilised. Returns are presented net of investment management fees, trading commissions and administrative 
fees. Please note returns for the GBP Class A Shares have been calculated by adding back annual dividends which have been distributed. Returns in excess of 1 year have been annualised. Data as of 
September end 2020. 

Clive Paine 
United Kingdom & Ireland 

+44 (0) 20 3702 1043
Clive.Paine@nikkoam.com

Thomas Archer 
Green Bond Product Specialist 

+44 (0) 203 702 1026
 Thomas.Archer@nikkoam.com

Michael Steiner  
Germany, Austria & Switzerland 

+49 (0) 69 505047 301
Michael.Steiner@nikkoam.com

Tim Lord 
Middle East & Africa 

+44 (0) 203 702 1071
 Tim.Lord@nikkoam.com

EMEA – Nikko Asset  
Management Europe Ltd 
London: 1 London Wall,  
London EC2Y 5AD, U.K.

+44 (0) 20 7796 9866
+44 (0) 20 7796 9816
EMEAenquiries@nikkoam.com

Important Information 

Matthijs Vis 
Benelux  & Nordics

+44 (0) 20 3702 1079
matthijis.vis@nikkoam.com

http://emea.nikkoam.com
mailto:Clive.Paine%40nikkoam.com?subject=
mailto:Michael.Steiner%40nikkoam.com?subject=
mailto:Tim.Lord%40nikkoam.com?subject=
mailto:EMEAenquiries%40nikkoam.com?subject=
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